NY State ORPTS Formula to Determine Gas Formation UPV*
(Unit of Production Value)
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BASE RATE % % DISCOUNT VALUE
not less than 17.5% Current average RATE %
represents + yearly rate from average
risk, intangible U.S. Federal over previous
costs, property Reserve 5 years
and income taxes

Financial Risk

* Gas formation UPV X well production volume = assessed value of a specific gas property.



